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CLEAN ENERGY FINANCE GUIDE, THIRD EDITION, DECEMBER 9, 2010 
 

ATTACHMENT A   SB 5649 Abridged 
 
STATE AUTHORIZING LEGISLATION - EXAMPLE 
 
[NOTE: The legislation sections displayed here deal primarily with the use of state funds for loan 
loss reserve programs and the use of other credit enhancements.  This legislation was also drafted 
to cover other energy efficiency finance mechanisms, such as Promoting the Involvement of State-
Chartered Bond Authorities in Financing Energy Efficiency Projects; Energy Efficiency in 
Publicly Funded Housing; Low-Income Weatherization Programs; and other Energy Efficiency 
Improvement Programs (including creation of pilot programs).]  
 

ENGROSSED SECOND SUBSTITUTE SENATE BILL 5649 
Chapter 379, Laws of 2009 

61st Legislature 
2009 Regular Session 
ENERGY EFFICIENCY 

EFFECTIVE DATE: 05/07/09 
 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON: 
 
NEW SECTION. Sec. 1. FINDINGS. (1) The legislature finds that 
improving energy efficiency in structures is one of the most cost-
effective means to meet energy requirements, and that while there 
have been significant efficiency savings achieved in the state 
over the past quarter century, there remains enormous potential to 
achieve even greater savings. Increased weatherization and more 
extensive efficiency improvements in residential, commercial, and 
public buildings achieves many benefits, including reducing energy 
bills, avoiding the construction of new electricity generating 
facilities with associated climate change impacts, and creation of 
family-wage jobs in performing energy audits and improvements. 

[. . .] 
NEW SECTION. Sec. 205. A new section is added to chapter 43.330 
RCW to read as follows:  
(1) The department must: (a) Establish a process to award grants 
on a competitive basis to provide grants to financial institutions 
for the purpose of creating credit enhancements, such as loan loss 
reserve funds as specified in sections 206 and 208 of this act, 
and consumer financial products and services that will be used to 
obtain energy efficiency services; and (b) develop criteria, in 
consultation with the department of financial institutions, 
regarding the extent to which funds will be provided for the 
purposes of credit enhancements and set forth principles for 
accountability for financial institutions receiving funding for 
credit enhancements. 
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(2) The department must: 
(a) Give priority to financial institutions that provide both 
consumer financial products or services and direct outreach; 
(b) Approve any financing mechanisms offered by local 
municipalities under section 208 of this act; and 
(c) Require any financial institution or other entity receiving 
funding for credit enhancements to: 
(i) Provide books, accounts, and other records in such a form and 
manner as the department may require; 
(ii) Provide an estimate of projected loan losses; and 
(iii) Provide the financial institution's plan to manage loan loss 
risks, including the rationale for sizing a loan loss reserve and 
the use of other credit enhancements, as applicable. 
 
13 NEW SECTION. Sec. 206. A new section is added to chapter 43.330 
RCW to read as follows: 
PROMOTING THE INVOLVEMENT OF FINANCIAL INSTITUTIONS IN FINANCING 
ENERGY EFFICIENCY PROJECTS--FINDINGS AND INTENT. 1) The 
legislature finds that the creation and use of risk reduction 
mechanisms will promote greater involvement of local financial 
institutions and other financing mechanisms in funding energy 
efficiency improvements and will achieve greater leverage of state 
and federal dollars. Risk reduction mechanisms will allow 
financial institutions to lend to a broader pool of applicants on 
more attractive terms, such as potentially lower rates and longer 
loan terms. Placing a portion of funds in long-term risk reduction 
mechanisms will support a sustained level of energy efficiency 
investment by financial institutions while providing funding to 
projects quickly. 
(2) It is the intent of the legislature to leverage new federal 
funding aimed at promoting energy efficiency projects, improving 
energy efficiency, and increasing family-wage jobs. To this end, 
the legislature intends to invest a portion of all federal 
funding, subject to federal requirements, for energy efficiency 
projects in financial mechanisms that will provide for maximum 
leverage of financing. 

[. . .] 
NEW SECTION. Sec. 208. A new section is added to chapter 43.330 
RCW to read as follows: 
 
PROMOTING THE INVOLVEMENT OF FINANCIAL INSTITUTIONS IN FINANCING 
ENERGY EFFICIENCY PROJECTS. (1) Local municipalities receiving 
federal stimulus moneys through the federal energy efficiency and 
conservation block grant program or state energy program are 
authorized to use those funds, subject to federal requirements, to 
establish loan loss reserves or toward risk reduction mechanisms, 
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such as loan loss reserves, to leverage financing for energy 
efficiency projects. 
(2) Interest rate subsidies, financing transaction cost subsidies, 
capital grants to energy users, and other forms of grants and 
incentives that support financing energy efficiency projects are 
authorized uses of federal energy efficiency funding. 
(3) Financing mechanisms offered by local municipalities under 
this section must conform to all applicable state and federal 
rules and regulations. 
 
 
Prepared by Energy Efficiency Finance Corp. 
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CLEAN ENERGY FINANCE GUIDE, THIRD EDITION, DECEMBER 9, 2010 
 

ATTACHMENT B   Resolution 2009-05 
 

LOCAL AUTHORIZING LEGISLATION – EXAMPLES 
 
 
A Resolution declaring the City of Bellingham's intent to take a leadership role in promoting energy efficiency by 
promoting the Bellingham Energy Efficiency Community Challenge, directing staff to assist sustainable connections 
and the opportunity council in communicating about energy efficiency, directing staff to continue exploring 
mechanisms by which the city can help finance private energy efficiency projects and directing staff to educate state 
legislators about the city's interest in forming an energy conservation utility. 
   
Year:  2009 
Agenda Bill:  18328 
Resolution:  2009-05 
1st Reading - Introduction Date: 02/23/2009 
 

RESOLUTION NO. 2009-05 
 

A RESOLUTION DECLARING THE ClTY OF BELLINGHAM'S INTENT TO TAKE A 
LEADERSHIP ROLE IN PROMOTING ENERGY EFFICIENCY BY PROMOTING THE 
BELLINGHAM ENERGY EFFICIENCY COMMUNITY CHALLENGE, DIRECTING STAFF TO 
ASSIST SUSTAINABLE CONNECTIONS AND THE OPPORTUNITY COUNCIL IN 
COMMUNICATING ABOUT ENERGY EFFICIENCY, DIRECTING STAFF TO CONTINUE 
EXPLORING MECHANISMS BY WHICH THE ClTY CAN HELP FINANCE PRIVATE ENERGY 
EFFICENCY PROJECTS AND DIRECTING STAFF TO EDUCATE STATE LEGISLATORS 
ABOUT THE CITY'S INTEREST IN FORMING AN ENERGY CONSERVATION UTILITY 
 

WHEREAS, a sustainable energy supply is critical to the wellbeing of our society; and 
 

WHEREAS, on May 5, 2008 Bellingham City Council passed Resolution number 2008-
16 acknowledging our community's dependence on diminishing sources of energy; and 
 

WHEREAS the Inter-Governmental Panel on Climate Change (IPCC), the international 
community's most respected assemblage of scientists regarding climate change, is clear that 
there is no longer any credible doubt that climate disruption is a reality and that human activities 
are largely responsible for increasing concentrations of global warming pollution; and 
 

WHEREAS on May 7 2007, Bellingham City Council passed Resolution number 2007-1 
0 which adopts an aggressive Climate Action plan which includes the goal of reducing community 
emissions by 7% below 2000 levels by 2012 and which specified and Energy Conservation 
Community Challenge as a key strategy for achieving that goal; and 
 

WHEREAS, it is estimated that 10 jobs are created for every $1 million invested in 
energy efficiency measures;1 and  
 

                                                 
1  Greener Pathways: Jobs and Workforce Development in the Clean Energy Economy. 2008 Sarah White and 
Jason Walsh, Center on Wisconsin Energy, The Workforce Alliance, The Apollo Alliance. Cited by the Northwest 
Energy Efficiency Task Force, Workgroup 5, Final Report. 2008. 
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WHEREAS, in many cases efforts to reduce energy consumption also conserve water 
and efforts are underway to coordinate the Community Energy Challenge with Public Work's 
existing water conservation program; and 

 
WHEREAS, the City of Bellingham has taken many steps to reduce the energy 

consumption within its own facilities, investing in numerous facility improvements and employing 
an Resource Conservation Management Technician; and  
 

WHEREAS, in 2006 the City of Bellingham Partnered with Sustainable Connections and 
Puget Sound Energy to create the Bellingham Green Power Community Challenge 
 

WHEREAS, in 2006 the City of Bellingham Partnered with Sustainable Connections and 
Puget Sound Energy to create the Bellingham Green Power Community Challenge which resulted 
in the EPA naming Bellingham the number one Green Power Community in the nation; and 
 
NOW THEREFORE, BE IT RESOLVED BY THE ClTY COUNCIL OF THE ClTY OF 
BELLINGHAM: 
 
SECTION 1. TAKE A LEADERSHIP ROLE IN PROMOTING ENERGY EFFICIENCY BY 
PROMOTING THE BELLINGHAM ENERGY EFFICIENCY COMMUNITY CHALLENGE 

The City of Bellingham endorses the Bellingham Energy Efficiency Community 
Challenge and encourages Bellingham's residents and business to participate by reducing their 
energy consumption; 
 
SECTION 2.  ASSIST SUSTAINABLE CONNECTIONS AND THE OPPORTUNITY 
COUNCIL IN COMMUNICATING ABOUT ENERGY EFFICIENCY 

The City Council directs City staff to assist in developing and implementing the 
communication strategy to the greatest extent practicable and achievable with available 
Funding and resources; 
 
SECTION 3.  EXPLORE MECHANISMS BY WHICH THE ClTY CAN HELP FACILITATE A 
COMMUNITY STRATEGY TO FINANCE PRIVATE ENERGY EFFICENCY PROJECTS 

The City Council directs City Staff to continue to explore and develop mechanisms by 
which the City can assist --without General Fund usage and preferably through leveraged private 
sector involvement --in the creation of an energy efficiency financing program to complement the 
Energy Efficiency Community Challenge; 
 
SECTION 4.  EDUCATE STATE LEGISLATORS ABOUT THE CITY'S INTEREST IN 
FORMING AND ENERGY CONSERVATION UTILITY 

The City Council directs Government Affairs staff and other City staff to communicate 
the City's interest in forming an Energy Conservation Utility as enabled under H.R. 1747-SB 5854. 
 
 
 
Prepared by Dan Clarkson, Energy Efficiency Finance Corp. 
 
































































